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London, 24 June 2020 -- Moody's Investors Service (Moody's) has today confirmed the A1 long-term issuer
and senior unsecured ratings of Avinor AS (Avinor). Concurrently, Moody's has confirmed the (P)A1 long-term
senior unsecured rating of the company's Euro Medium Term Note programme. The outlook has been changed
to negative from ratings under review. This concludes the review process initiated on 31 March 2020.

A full list of affected ratings is provided towards the end of this press release.
RATINGS RATIONALE

The rating confirmation recognises that under Moody's current assumptions, Avinor's credit metrics may
recover to the levels commensurate with the current ratings by 2022. The confirmation also reflects the
consideration of the government support to Avinor and the company's improved liquidity.

The rapid spread of the coronavirus outbreak, severe global economic shock, low oil prices, and asset price
volatility are creating a severe and extensive credit shock across many sectors, regions and markets. The
combined credit effects of these developments are unprecedented. The airport sector has been one of the
sectors most significantly affected by the shock, given its exposure to travel restrictions and sensitivity to
consumer demand and sentiment. Moody's regards the coronavirus outbreak as a social risk under its ESG
framework, given the substantial implications for public health and safety.

Today's action takes account of the impact on Avinor of the breadth and severity of the shock, recognising the
potential for recovery in the company's credit quality once the coronavirus outbreak and its effects have been
contained.

Avinor's traffic has been severely impacted by the introduction of travel restrictions with a very limited number
of flights permitted since mid-March this year. With restrictions gradually eased and airlines planning to
commence or ramp up capacity during the summer season, Moody's expects flight activity to gradually resume
in the second half of 2020 and continue to increase in 2021. Passenger volumes will remain, however, well
below pre-coronavirus outbreak levels. The timing and profile of a recovery beyond 2021 also remains highly
uncertain, with passenger volumes below 2019 levels until 2023 at the earliest.

Against this backdrop, Moody's has revised its traffic assumptions for European airports recognizing that the
impact of the reduction in global air travel on European airports will not be even and will vary depending on the
airport location, its airline mix and type of traffic served. Domestic flights will recover earlier, with a slower
return for international and long-haul flights. In this context, as a large airport network with a high share of
domestic traffic and limited viable transport alternatives within Norway, Avinor is somewhat better placed in the
timing of traffic recovery in a more constrained economic environment. These factors are, however, partly
balanced by the company's exposure to a weak carrier base, with Norwegian Air Shuttle ASA and SAS AB
(Caa1, rating under review) accounting for over 75% of Avinor's traffic prior to the coronavirus outbreak.

Under updated traffic scenarios, Moody's assumes that the decline in Avinor's passenger traffic will be at least
55% in 2020, with 2023 passenger volumes still below 2019 levels. There are, however, high risks of more
challenging downside scenarios, including deeper reduction in passenger volumes and a slower recovery.

Given traffic declines and temporary suspension of airport charges, Avinor's cash flows will be significantly
reduced this year. The extent of the decline will be partly offset by a reduction in operating costs and
investments coupled with the receipt of a government financial grant of NOK4.3 billion in 2020 [1] that will
strengthen the company's equity. Moody's expects credit metrics to gradually improve starting from 2021 on
the back of traffic recovery and the company's cash flow preservation measures, including reduction in
investments. The pace of improvement in Avinor's financial profile will further depend on changes to the airport
charges and a consideration of any further government support that would strengthen Avinor's equity in line
with the minimum ratio requirement enshrined in the company's by-laws.

Overall, Avinor's A1 rating reflects (1) the company's near-monopoly position and modest transmodal



competition for medium-long distance travel within Norway; (2) a supportive strategic framework established by
the State, highlighting the importance of Avinor's operations to achieve societal objectives; (3) a high share of
origin and destination traffic with material share of domestic traffic, which Moody's expects to recover more
quickly; (4) the company's exposure to a weak carrier base; (5) an expectation of a recovery in the company's
financial ratios to the levels commensurate with the current ratings by 2022; and (6) the government ownership
and its track record of support to the company.

Under Moody's methodology for government-related issuers (GRI), Avinor's A1 rating reflects the company's
standalone credit quality, expressed as a baseline credit assessment (BCA) of baa1, coupled with a three-
notch uplift based on an assumption of a high support from the government of Norway (Aaa stable). Under the
GRI methodology, Moody's assesses dependence as moderate.

The high support assumption takes account of Avinor's central role in the provision of air travel in Norway,
given its ownership of nearly all airports in the country and its monopolistic position in the provision of air
navigation services within Norwegian airspace. Given the patterns of population distribution in Norway and
certain geographical features, air travel is an essential facilitator of domestic mobility, and the Government
therefore sees Avinor as strategically important to meet some of its key economic, social and political
objectives. The high support assumption further recognises the track record of the government support.

LIQUIDITY AND DEBT COVENANTS

Avinor's liquidity became significantly constrained following severe traffic declines starting in mid-March 2020
and the Norwegian government's decision to suspend aeronautical charges until the end of June. The
company's liquidity improved following the issuance of NOK2 billion of new debt in April 2020. Moody's
understands that as of end-May 2020, Avinor had cash on balance sheet of around NOK850 million, NOK600
million of available overdraft facility and NOK4 billion availability under credit facilities due in June 2024. With
the receipt of the state financial grant this year, the company's liquidity will be adequate in the months ahead
and in the context of a sizeable debt maturity of NOK2.5 billion due in March 2021.

Avinor's bank loans include a financial covenant of a minimum equity ratio of 30%. However, the company's
by-laws include a more restrictive ratio of 40%. In this context, Moody's considers that the receipt of the
government support will be key in allowing Avinor to meet its minimum equity ratio requirement enshrined in its
by-laws and maintain adequate headroom against covenants included in the company's bank loans.

RATIONALE FOR NEGATIVE OUTLOOK

The negative outlook reflects the continued uncertain prospects for traffic, with risks of extended disruption to
travel leading to Avinor's weaker performance or liquidity.

FACTORS THAT WOULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

Given the negative outlook, upward rating pressure on Avinor's ratings is unlikely in the near term. However,
the outlook could be stabilized if (1) traffic recovery looked more certain; (2) it appeared likely that the
company would be able to restore its financial profile to the levels commensurate with the current rating; and
(3) the company's liquidity was solid.

Avinor's ratings could be downgraded if (1) it appeared likely that company's credit metrics will not recover to
the levels commensurate with the current ratings over the medium term, namely funds from operations
(FFO)/debt of at least 10% and FFO interest cover ratio above 4.0x; (2) there was a risk of covenant breaches
without adequate mitigating measures in place; or (3) there were concerns about the company's liquidity.

The methodologies used in these ratings were Privately Managed Airports and Related Issuers published in
September 2017 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_1092224, and Government-Related Issuers Methodology published in February 2020 and
available at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1186207 .
Alternatively, please see the Rating Methodologies page on www.moodys.com for a copy of these
methodologies.

Avinor AS is a limited liability company fully owned by the Government of Norway. The company owns 45
airports and operates a network of 43 airports in Norway, handling some 96% of Norwegian passenger traffic
in 2019, and provides the vast majority of air navigation services to both civilian and military flights within
Norwegian airspace.


https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1186207
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1092224

LIST OF AFFECTED RATINGS

Confirmations:

..Issuer: Avinor AS

....LT Issuer Rating, Confirmed at A1

....Senior Unsecured Medium-Term Note Program, Confirmed at (P)A1
....Senior Unsecured Regular Bond/Debenture, Confirmed at A1
Outlook Actions:

..Issuer: Avinor AS

....0utlook, Changed To Negative From Rating Under Review
REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1133569 .

At least one ESG consideration was material to the credit rating action(s) announced and described above.
REFERENCES/CITATIONS

[1] Ministry of Finance - https://www.regjeringen.no/en/topics/the-economy/economic-policy/economic-
measures-in-norway-in-response-to-covid-19/id2703484/

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
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https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1133569
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entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND/OR ITS CREDIT
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REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM
BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY'S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing its Publications.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY'S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY'S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY'S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the
use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING,
ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.

Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation
("MCO"), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have,
prior to assignment of any credit rating, agreed to pay to Moody's Investors Service, Inc. for credit ratings
opinions and services rendered by it fees ranging from $1,000 to approximately $2,700,000. MCO and Moody's
investors Service also maintain policies and procedures to address the independence of Moody's Investors
Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold credit ratinas from Moodv's
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